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Main earnings quality issues  

 Wrong incentives  

 Large off-balance sheet debt and total financial indebtedness growing much faster 

than sales  

 Large discrepancies between a positive reported net income and a negative free cash 

flow explained by the accounting choices implemented by Europcar  

 Discrepancies in the accounting for allowances for doubtful accounts  

 Significant changes in management  

 And other issues such as the level of accruals and expenses being capitalized  
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Disclaimer 
 
 

Our activity, consisting of providing independent financial research, is regulated by the French 
financial markets authority (AMF). ALEZOR Research is a provider of independent equity investment 
research.  
 

 ALEZOR Research ensures the absence of conflicts of interest, in particular, ALEZOR Research 
and its authors do not have directly or indirectly any significant financial interest in the 
subject companies and they do not receive any funding or remuneration from the subject 
company or any other related company.  

 The authors or ALEZOR Research are not, directly or indirectly, trading any securities on the 
subject companies or any other related company.  

 The research reports are kept for a period of 5 years.  

 ALEZOR Research applies a code of ethics.  

 

 
 

Code of ethics  
 

 Client’s interests come first, and any information relative to former, current and prospective 
clients is confidential except when the information is required by the law.  

 The research reports are elaborated in an independent manner with a particular emphasis on 
objectivity when conducting the research process.  

 The author diligently researches any information deemed significant for the purpose of 
assessing the intrinsic value of the subject company.  

 No material non-public information is used.  
 

 

 

 

 

 


